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Trade Protectionism
Introduction
Trade protectionism refers to the government policies that are aimed at protecting trade activities within the nation (Aboushi, 2010). In this case, trade protectionism is all the existing trade policies that a government implements to be followed within its jurisdiction with the aim of protecting the domestic producers against the foreign producers in a particular economy or industry. The protection is usually achieved by raising the prices of foreign products, lowering the production costs for domestic producers as well as limiting the freedom of trade and access to the market by the foreign producers (Chauvin & Priscila, 2012). I will use the case of the US to demonstrate the role of government in trade protectionism activities.
US and Trade Protectionism
The United States is among the top five countries that encourage free international trade (Eric, 2017). In this regard, the US is considered as one of the leading trade liberalizers globally. It encourages foreign investors to invest in the country and engages in more international trade. One of the largest trading partners with the US is China. However, the US was in the spotlight when it elected Donald trump as its president in November 2016. Mr Trump had indicated in his campaigns the intention to implement several trade protectionism plans, claiming that they would help him achieve his slogan of “Reclaiming the American Economic Independence.” (Trump, 2016). This is a clear indication that the government has the capacity of influencing the level of trade activities happening in the nation. For instance, the Trump campaigns entailed controversial policies such as imposing high tariffs on China, which is a form of trade protectionism.
Types of Government Trade Protectionism
The government uses different methods to impose trade protectionism for its domestic producers. The first method, which is commonly utilized is the tariff taxes (Aboushi, 2010). The US government may increase tariff taxes on the goods and services from foreign producers. Even though the GATT campaigns for its members to allow free international trade, the majority of the GATT members still impose tariff taxes whenever they deem necessary (Aboushi, 2010). The second method is the use of trade quotas. In this case, the US government may impose quota ceilings on the quantity of foreign products sold in the domestic market.
Consequently, the foreign producers will have to limit the products and services they offer to the US market, making them more expensive due to high demand and low supply, hence becoming unattractive or unaffordable to the domestic consumers in the US. The US government can also use regulatory obstacles as a way of protecting its local producers. In this case, the regulatory hurdles will make it difficult for the foreign traders to import goods to the US since they will be needed to meet the several lists of specification and standards before their products are allowed into the country (Cavusgil, Knight  & Reseinberger, 2017). 
Another indirect trade protectionism practice is the use of subsidies to domestic producers (Aboushi, 2010). The US government can give grants to its local producers in terms of tax breaks as well as direct cash payments. These will make the production costs cheaper for domestic producers, in turn making the foreign products to be expensive to the local consumers. The result becomes decrease of demand for the foreign products, which either force the foreign producers to either lower their prices or look for alternative markets to sell their products, hence the role of government in trade protectionism. 
The government may also use currency controls to manipulate the currency exchange, making it difficult to access the foreign currency or making the foreign products to appear more expensive due to the exchange rates.
Support for Trade Protectionism
Several views exist concerning protectionism in the global economy. Some of the critical reasons for trade protectionism include national defence. In this case, it is believed that the protection of producers in the industries like the weapon manufacturing industry is seen as a prudent way to ensure that a country’s preparedness for adverse times (Yan & Whalley, 2012). This stand is fueled by patriotism reasoning. However, it is also argued that the protection of such industries has led to economies suffering due to the high taxes. It is argued that leaving the sensitive sectors at the hand of foreign companies may lead to a threat to the defence of the country should the foreign companies decide to threaten national security (Cavusgil, Knight  & Reseinberger, 2017). 
Balance of payments
Those advocating for protectionism base their arguments on the alarm raised by the deficit in the balance of payment of a country (Aboushi, 2010). This is mainly common with the politicians in times of increase in trade deficits. They argue that the state should engage in trade protectionism to help in preventing further shortages and help them fight the perceived “trade injustice” (Cavusgil, Knight & Reseinberger, 2017). From an economic viewpoint, this argument is ignorant of relevant economic variables. First, several economic studies have shown that trade deficit alone does not portray any harm to the economy. Secondly, several studies have shown that a reduction in import is more harmful to the economy as it leads to a decline in the GDP (US Current, 2008).
Employment
The third common reason for the trade restrictions is that it helps in protecting the employment opportunities of the locals (Cavusgil, Knight & Reseinberger, 2017). This is usually done as the government gives in to the demands of the workers and employers asking for protection against international competition. The result has always been the reduction in imports and preserving the jobs. However, the other results are the reduction in exports, which leads to further loss of employment opportunities to those dealing in the export industry, making the effect to be almost zero (Aboushi, 2010). Secondly, economists argue that the cost per job saved to the public (who pay the taxes) is generally higher when protectionism is practised, hence making the practice to be uneconomical. Finally, analysts argue that while the jobs in the industry at risk is saved, industries that depend on the imports for their raw materials further record negative business performance, hence leading to adverse economic results. 
Infant industries
For the developing countries, protectionism has been argued as protecting infant industries since such sectors are still not in positions of enjoying the economies of scales (Cavusgil, Knight & Reseinberger, 2017). Consequently, the infant industry pressurizes its government to protect it from foreign competitors by imposing trade restrictions until it matures enough to have its competitive advantages. However, economists argue that the effects is that the protected industry grows to and then begins extending the benefits of government protection until it turns into oligopoly (Aboushi, 2010).
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